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- 2430 E Street, H. V.

25X1A 24 July 1947

... ...

lendon Buresa
31 Davies Street
lLondon ¥.1l, England

Denr Russ:

he Director reveived his first message from Genersl Blbert
raletiv roposal yesterday. Gensral Sibert’s measags
stated our proposal was approved in prinoiple provided CIG
would agres to bear the cost of comstruction, which was estimated
by BCAP sugineers to be approximately $280,000. CGensral Sibert

resomwndsd that CIC sgree to this since he belleved that post 25X1A
sucupstion arrangements would not be difficult * ,
snd that 17 we wers required to liguidats our holdings, we would '
do so at not too great a loss. However, this was not ocomsurred in
by the Director's office, and & return message was dispatohed to
gensrsl Sibert stating in effect that sinoe full interdepartmental
{1aB) use would be made of our station it was felt that the cost of
construstion should bs borns by reparaticns.

25X1A

25X1A
e Dirsotor sdvised Oensral Sibert to investigete further the
possibility of utilising military supplies, etc. *
to reduce to an sbsclute minimum the cost of implemsn .
zm:‘ » and stated that if such an ,
25X1A t would be pecessary for us to lock to 25X1A

_fcr & place at vhich ¢ .
It doss not maks sense to me that we should have to pay $250,000

for this station vhen sll other U. 3. government projects sesa to

be psid for out of reparaticns costs. Furthermore, it has been my

understanding from letters that the shortage of construc-

tion materials and suppll r than the cost in dollars was the 25X 1A

reasop why our project might be disapproved. I had felt that General

Neirthur's headguarters mesrely wanted some assurancs from a high

sathority that we felt this projest to be really necessary, and thet

they might ask us to defray the cost just %o satisfy themselves that

the Direotor of CIG was really enthusiastic. Howsver, perhaps this

is not the case, sinoe Oeneral Sibert has, sc fwr, not bsen able

to swing the desl.
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I fael sure that there will be scaw other messages back and forth
on Shis project and that thie is not the final amswer. I will kesp
you sévized of any further developments.

Sineerely,

25X1A
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